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Commoditization of Technology
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From Commodity to Service
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Commoditization of Software
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Software commoditization
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: S Drivers for Commoditization
Business Applications
E Middleware 1.  Standards =
= Database — Ability to interchange middleware
% Operating System - Lower cost from vendors
o .
= Server 2. Market maturation | o
@© - more and more functionality in
= Network middleware driving costs down
Storage — Application vendors want to be

— Customers do not want to be locked-in
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Evolution of cloud computing

According to surveys of ClO’s and CTO’s,
Cloud Computing is going to be important,
but there is not enough understanding of
what it is to have any specific plans for it.
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Technology Inventor vs. Business Inventor

Thomas Edison

The Science of Innovation

Z1hofl XpH| EHAF dEStD 235t
Ol HCc o

= ToEe==2 J.tl'l]“

rir
A
E!
9]
ro

Samuel Insull

Cheap Electricity

+2ElE|lel 2F0| Z=d FEEIE| 52| M=EC}
& . 2% H =LA,

RSO TIISSALH MNE

Red Hat, Inc. | 2012 | AIll Rights Reserved | 12



“ M7|HE T "M (plug in)'Bh 13 ot 2 4 Q= HHEXY(utility)7} E7]
TEES

0]Zi0| H}Z2 N7} Hol= "ot He', | "FEHIE|

n\u

4 ZEl (utility

- L|Zck2 Ft

Red Hat, Inc. | 2012 | All Rights Reserved | 13



ITeRoFans) )

IT Infrastructure Hot Trend
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We’ve seen improvements in how we can provide on-demand resources to our artists
by leveraging open source and working with Red Hat.
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Open Source ‘
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WHAT THE ANALYSTS SAY
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